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The summary below is provided for educational purposes only. Please let me know if you have 

any questions or would like to discuss any other matters. 
 
March’s Lion Gives Way to April’s Lamb  
 
Attention last month shifted away from March’s banking crisis, as investors turned their focus 

back toward the Federal Reserve and the economy.  

Index Monthly Return* %  
thru Apr 28, 2023 

YTD Return % 
 Dec 30, 2022 – Apr 28, 2023 

DJIA1 +2.48 +2.87 
NASDAQ Composite2 +0.04 +16.82 
S&P 500 Index3 +1.46 +8.59 
The Global Dow4 +1.66 +7.61 
Bond Yields Apr 28 Yield & Change* Yield - % Year-end 2022 
3-month T-bill 5.10        +0.25 4.42            
2-year Treasury 4.04         -0.02 4.41 
10-year Treasury 3.44         -0.04 3.88 
30-year Treasury 3.67         Unch 3.97 
Commodities Apr 28 Price & Change* Year-end 2022 
Oil per barrel5 $76.78         +1.11 $80.26 
Gold per ounce6  $1,999.10    +12.90 $1,826.20 

Sources: U.S. Treasury, MarketWatch * March 31, 2023 – April 28, 2023 
 
First Republic Bank (FRC) was still on shaky ground, reporting it lost a significant percentage 

of its deposits during the first quarter, according to its Q1 press release.  

On May 1, JPMorgan Chase (JPM) announced it will acquire all of FRC’s deposits and a 

substantial majority of its assets. 

Coupled with measures taken by the Fed and other government agencies in March, investor 

anxieties have calmed down. 

This isn’t 2008 when lenders were too willing to make home loans to just about anybody who 

wanted one. Today, the regional banks that failed held high-quality assets but made a bad bet 

on interest rates. 
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With a relative degree of stability in the banking system, the Fed, which hiked the fed funds 

rate by 25 basis points (bp, 1 bp = 0.01%) in March, appears set to hike at its early May meeting 

by another 25 bp to a range of 5.00—5.25% (Figure 1). 

 

Despite the Fed’s aggressive path, even at 5.125%, the fed funds rate adjusted for inflation is 

near or slightly below zero, depending on how one measures inflation (Figure 2). During ‘more 

normal’ times, that would encourage economic growth. 

Think about it. Why not take out a loan that can be paid back in cheaper dollars? 

But it would be difficult to contend that today’s economy is ‘normal.’ The Conference Board’s 

Leading Economic Index has fallen for 12 straight months.  

The rate of contraction accelerated in the last six months, according to the Conference Board, 

suggesting that a recession this year seems likely.  

Moreover, the Fed’s Beige Book, which is a compilation of anecdotal evidence from around the 

nation, noted that bank lending standards, which were already getting tougher over the last 

year, tightened further following Silicon Valley Bank’s failure. 

Why does this matter? Increased difficulty in obtaining loans can throttle consumer and 

business spending. 

It’s one reason why investors currently believe that May might be the Fed’s last rate increase.  

Or, at a minimum, it may pause and survey the economic landscape before making any other 

decisions. 
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It would be a shift for the Fed, which was quite resolute last year in its determination to get 

inflation back to its 2% annual goal. Fed Chief Powell had said he wanted “clear evidence that 

inflation is moving back down to 2 percent” before ending rate hikes. 

Inflation has moderated, but it’s difficult to assert that inflation is returning to 2% right now. 

A big slowdown in the CPI is simply the result of falling oil prices—see Figure 2. As many are 

aware, oil can give, but it can also take away. 

 

Has the Fed moved the goalpost? We may get a clearer picture following the early May meeting. 

Job growth 

It’s not all doom and gloom. Stocks have rallied since the start of the year, and bond yields are 

off their highs.  
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Gross Domestic Product (GDP), which is the largest measure of the value of goods and services, 

expanded at a 1.1% annual pace in the first quarter, per the U.S. Bureau of Economic Analysis 

(BEA). It missed expectations but remained positive. 

Furthermore, the economy continues to create jobs, despite high-profile layoffs. Job growth 

has been stable and strong for over a year—see Figure 3.  

When it landed outside of the range, it surprised to the upside. 

Some of the gains, maybe much of the rise in recent months, may simply be due to the still high 

level of job openings in some industries, especially in lower-paying service jobs.  

Some of the cash from the Covid-related stimulus remains in the bank, which may help support 

spending in the coming months. Plus, government purchases have grown rapidly in recent 

quarters, according to the U.S. BEA. 

It helps the economy in the short term, as it supports demand for goods and services. But the 

flip side is an increase in the deficit and added pressure on inflation. 

As April ended, investors grappled with conflicting crosscurrents.  

On the one hand, rate hikes may soon end. Ultimately, it will depend on inflation and economic 

growth. On the other hand, a recession would probably increase headwinds for investors. 

Major market indexes rose during April, signaling that most investors remain in the no-

recession camp. 

A so-called ‘no-landing’ scenario (continued economic growth, high inflation) would keep 

upward pressure on rates.  

A ‘soft landing’ (slowing growth, slowing inflation)’ is the best-case scenario. Rate hikes would 

probably end, and we might even see a cut in rates, and a recession is avoided. 

A ‘hard landing (recession, slower inflation)’ can’t be ruled out. It would likely lead to rate cuts, 

but the cost would be rising unemployment and weak corporate profits. 

If you have questions or would like to discuss any other matters, please let me know. 

Warmest Regards, 

  Jeremy R. Hofer 
 

Share! 
It’s OK with us if you would like to share the Annual Market Insights with your 

friends, family, and neighbors. We love meeting new folks! 
 

 
 
 
 



It is important that you do not use this e-mail to request or authorize the purchase or sale of any security or commodity, or to 
request any other transactions. Any such request, orders or instructions will not be accepted and will not be processed. 
 
All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a 
solicitation to buy, hold, or sell any securities. Nothing contained herein constitutes tax, legal, insurance, or investment advice. 
Please consult the appropriate professional regarding your individual circumstance. 
 
Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities 
and commodities mentioned in this report may not be suitable for everyone. 
 
U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of 
return and guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely payment of principal 
and interest by the federal government. Treasury bills are certificates reflecting short-term (less than one year) obligations of 
the U.S. government. 
 
Past performance is not a guarantee of future results.  
 
Different investments involve different degrees of risk, and there can be no assurance that the future performance of any 
investment, security, commodity or investment strategy that is referenced will be profitable or be suitable for your portfolio.  
 
The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing 
material is accurate or complete. The information contained in this report does not purport to be a complete description of 
the securities, markets, or developments referred to in this material.  
 
The information contained is not a complete summary or statement of all available data necessary for making an investment 
decision and does not constitute a recommendation. 
 
Before making any investments or making any type of investment decision, please consult with your financial advisor and 
determine how a security may fit into your investment portfolio, how a decision may affect your financial position and how 
it may impact your financial goals. 
 
All opinions are subject to change without notice in response to changing market and/or economic conditions. 
 
1 The Dow Jones Industrial Average is an unmanaged index of 30 major companies which cannot be invested into directly.  Past 
performance does not guarantee future results. 
2 The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly.  Past performance does not 
guarantee future results. 
3 The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly.  Past performance does not 
guarantee future results. 
4 The Global Dow is an unmanaged index composed of stocks of 150 top companies. It cannot be invested into directly. Past performance 
does not guarantee future results. 
5 CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results. 
6 CME Group continuous contract; Prices can and do vary; past performance does not guarantee future results. 
 

Copyright © 2023 Financial Jumble, LLC All rights reserved. 

Content was provided by an independent third-party journalist. Index returns do not represent the performance of Hofer & 
Associates or any of its advisory clients. Historical performance results for investment indexes and/or categories, generally 
do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the 
incurrence of which would have the effect of decreasing historical performance results. There are no assurances that a 
portfolio will match or outperform any particular benchmark. 

 


